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RECEIVED 

MPOF-W9W BEFORE THE ARIZONA CORPORAT 

COMMISSIONERS 

BOB STUMP, Chairman 
GARY PIERCE 

BZ GORP coR.:t.c;issi3zi Arizona Corporation Commission DOCKET COKT300t 
7-E 

BRENDA BURNS 
BOB BURNS 
SUSAN BITTER SMITH 

IN THE MATTER OF THE 
APPLICATION OF ABRA WATER 
COMPANY, AN ARIZONA 
CORPORATION, FOR A 
DETERMINATION OF THE CURRENT 
FAIR VALUE OF ITS UTILITY PLANT 
AND PROPERTY AND FOR 
INCREASES IN ITS RATES AND 
CHARGES FOR UTILITY SERVICE. 

DOCKET NO. W-0 1782A- 14-0084 

NOTICE OF FILING FINAL 
SCHEDULES 

Abra Water Company, Inc. (“Abra”), txough undersigned counsel, hereby files its 

Final Schedules in the above captioned docket. 

RESPECTFULLY SUBMITTED this 7th day of October, 20 14. 

MUNGER CHADWICK, P.L.C. 

2398 E. Camelback Road, Suite 240 
Phoenix, AZ 850 16 
Attorney for Abra Water Company, Inc. 

ORIGINAk and thirteen (1 3) copies 
filed this 7‘ day of October, 2014, with: 

Docket Control 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 
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COPY of the fyge oing mailedhand- 
delivered this 7 f ay of October, 2014, to: 

Sarah N. Harpring 
Administrative Law Judge 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Janice Alward, Chief Counsel 
Legal Division 
Anzona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Steven M. Olea, Director 
Utilities Division 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenip Arizona 85007 
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Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
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23 
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44 

Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Computation of Increase in Gross Revenue 
Requirements As Adjusted 

Exhibit 
Final Schedule A-1 
Page 1 
Witness: Bourassa 

Fair Value Rate Base 

Adjusted Operating Income 

Current Rate of Return 

Required Operating Income 

Required Rate of Return on Fair Value Rate Base 

Operating Income Deficiency 

Gross Revenue Conversion Factor 

Increase in Gross Revenue 
Requirement 

Adjusted Test Year Revenues 
Increase in Gross Revenue Revenue Requirement 
Proposed Revenue Requirement 
% Increase 

Customer 
Classification 
5/8x3/4 Inch 
2 Inch 
Standpipe 
Coin-Op 

Revenue Annualization 
Subtotal 

Other Water Revenues 
Declining Usage Adjustment 
Reconciling Amount 
Rounding 
Total of Water Revenues 

SUPPORTING SCHEDULES: 
B-1 
C-1 
c-3 
H-1 

Present Prou 

9 

9 

9 

9 

5 
5 
5 

sed 

> 555,666 

30,860 

5.55% 

) 44,558 

8.02% 

1 13,698 

1.2732 

1 17,441 

, 270,040 
, 17,441 
i 287,480 

6.46% 

Dollar Percer 
Rates Rgtes Increase Increase 

16,791 6.85% $ 245,084 $ 261,875 $ 
11,690 11,725 35 0.30% 
4,371 4,553 182 4.17% 
4,905 5,109 204 4.17% 

0.00% 
125 124 (1) -0.72% 

17,211 6.47% $ 266,176 $ 283,387 $ 

7,758 7,758 0.00% 
(220) 6.47% (3,395) (3,615) 
449 -89.98% (499) (50) . .  

0.00% 
$ 270,040 $ 287,480 $ 17,441 6.46% 
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21 
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29 
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Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Summary of Rate Base 

Original Cost 
Rate base 

Exhibit 
Final Schedule B-I 
Page 1 
Witness: Bourassa 

Fair Value 
Rate Base 

Gross Utility Plant in Service 
Less: Accumulated Depreciation 

Net Utility Plant in Service 

Less: 
Advances in Aid of Construction 

Contributions in Aid of Construction 

Accumulated Amortization of ClAC 

Customer Meter Deposits 
Custmer Security Deposits 
Accumulated Deferred Income Tax 

plus: 

Deferred Regulatory Assets TCE Plume 
Deferred Tax Assets 
Allowance for Working Capital 

Total Rate Base 

SUPPORTING SCHEDULES: 
8-2 
8-3 
8-5 
E- 1 

$ 1,523,413 
659,679 

$ 863,734 

196,858 

365,823 

(251,736) 

$ 1,523,413 
659,679 

$ 863,734 

196,858 

365,823 

(251,736) 

14,650 
3,067 

20,594 

14,650 
3,067 

20,594 

$ 555,666 $ 555,666 



Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 

Exhibit 
Final Schedule 8-2 
Page 1 
Witness: Bourassa 

Actual 
at 

End of 
Test Year 

Adjusted 
at end 

Proforma of 
Adiustment Test Year 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Gross Utility 
Plant in Service $ 1,523,413 $ 1,523,413 

Less: 
Accumulated 
Depreciation 659,371 308 659,679 

Net Utility Plant 
in Service $ 864,042 $ 863,734 

Less: 
Advances in Aid of 
Construction 196,858 196,858 

Contributions in Aid of 
Construction - Gross 359.028 6,795 

5,760 

365,823 

Accumulated Amortization of ClAC (257,496) (251,736) 

Customer Meter Deposits 
Custmer Security Deposits 
Accumulated Deferred Income Tax 

14,650 
3,067 

14,650 
3,067 

Plus: 

Deferred Regulatory Assets TCE Plume 
Prepayments 
Materials and Supplies 
Working capital 22,634 20,594 

Total % 570.570 !% 555.666 

SUPPORTING SCHEDULES: 
B-2, pages 2 
E-I 

RECAP SCHEDULES: 
B-I 



Line 
Na 

1 Gross Utility 
2 Plant in Service 
3 
4 Less: 
5 Accumulated 
6 Depreciation 
7 
8 
9 Net Utility Plant 
10 inservice 
11 
12 Less: 
13 Advances in Aid of 
14 Construction 
15 
16 Contributions in Aid of 
17 Construction (CIAC) 
18 
19 Accumulated Amorl of CIAC 
20 
21 Customer Meter Deposits 
22 Customer Security Deposits 
23 Accumulated Deferred Income Taxes 
24 
25 
26 Plus: 
27 
28 Deferred Regulatory Assets 
29 Prepayments 
30 Materials and Supplies 
31 
32 
33 Total 
34 
35 
36 
37 SUPPORTING SCHEDULES: 
38 B-2, pages 3-5 
39 B-5 
40 E-1 
41 

Allowance for Cash Working Capital 

Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 

Exhibit 
Final Schedule 8-2 
Page 2 
Witness: Bourassa 

Proforma Adiustments 
Actual 1 2 9 4 5 Adjusted 

at Intentionally at end 
End of Plant-in- Accumulated Working Left of 

Blank T e s t r  Test Year DeDreciatiQn ClAC 

$ 1,523,413 $ 1,523,413 

659,371 308 659,679 

$ 864,042 $ - $  (308) $ - $  - $  $ 863,734 

196.858 

359,028 

(257,496) 

14,650 
3,067 

6,795 

5,760 

196.858 

365,623 

(251,736) 

14,650 
3,067 

22,634 (2,040) 20.594 

$ 570,570 $ - 5  (308) $ (12,555) $ (2,040) $ $ 555,666 

RECAP SCHEDULES: 
B-1 



Line 
p?n 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

A&. 
NQ DeSCriDtion 
301 Organization Cost 
302 Franchise Cost 
303 Land and Land Rights 
304 Structures and Improvements 
305 Collecting and Impounding Res. 
306 Lake River and Other Intakes 
307 Wells and Springs 
308 Infiltration Galleries and Tunnels 
309 Supply Mains 
310 Power Generation Equipment 
311 Electric Pumping Equipment 
320 Water Treatment Equipment 

320.1 Water Treatment Plant 
320.2 Chemical Solution Feeders 
320.3 Media fw Arsenic Treatment 
330 Dist. Reservdrs 8 Standpipe 

330.1 Storage tanks 
330.2 Pressure Tanks 
331 Trans. and Dist Mains 
333 Services 
334 Meters 
335 Hydrants 
336 Backflow Prevention DeviceS 
339 Other Plant and Misc. Equip. 
340 office Furniture and Fixtures 

340.1 Computers and Software 
341 Transpoitation Equipment 
342 Stores Equipment 
343 Tools and Work Equipment 
344 Labwatwy Equipment 
345 POwer Operated Equipment 
346 Communications Equipment 
347 Miscellanews Equipment 
348 Other Tangible Plant 

Plant Held for Future Use 
TOTALS 

Adjusted Plant-in-Service per Direct 

Increase (decrease) in Plant-in-Service 

Adjustment to Plant-inService 

SUPPORTING SCHEDULES 
52,  pages 3.1 through 3.3 

Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 

Plant-in-Service 

Exhibit 
Final Schedule 8 2  
Page 3 
Witness: Bourassa 

- A - B 
Adiustments 

G - D - E 
Final 

Adjusted Intentionally Intentionally lntentionaliy Intentionally Intentionally Adjusted 
Orginai Left Left Left Left Left Original 
w && && && &!& && m 

508 508 
787 7R7 

15,044 
72,787 

, ". 
15,044 
72.787 

67.868 67,868 

77,467 

145,002 
4,654 

65,560 

197.626 

659.578 
133.392 
40,035 

9,890 
278 

6,098 
20.280 

65 

77.467 

145,002 
4,654 

65,560 

197,626 

659,578 
133,392 
40.035 

9.890 
278 

6,098 
20,280 

65 

1,855 1,855 
95 95 

4,545 4,545 

$ 1,523,413 $ - $  - a  - $  - $  - $ 1.523.413 

$ 1,523,413 

$ 



Abrs Water Company. Inc 
Summary of Plant Mds. Retirements. and Accumulated Depreaabon 

Exhibt 
Final Schedule &2 
Page 3.1 
WMnesS Bo”ra811a 

tine 
NO 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
14 
14 
18 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

- 

N A R K  
ACC0””t 

NGL 

301 
302 
303 
304 
305 
306 
307 
308 
309 
310 
311 
320 

320.1 
320.2 
320.3 
330 

330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 

340.1 
341 
342 
343 
344 
345 
346 
347 
348 

0IBd”DabO” cost 
Franchise Cost 
Land and Land Rights 
Shudures a Improvements 
Cdlscbng a Impoundng R ~ S ~ N W S  
Lake R w r  Canal Intakes 
wells a springs 
inflmatlon G~IIWOS 
Raw Water Supply Maim 
Power Generamon Equipment 
PYmpng Equipment 
Water Treatment Equipment 

Water Treatment Plank 
Sdubon Chemical Feeders 
Arsenic Media 

Storage Tanb 
Pressure Tanb 

Dletribubon Resewoim 8 Standpipes 

Transmtssion Disblbubon Main6 

Meters 
Hydrants 
B~EMIOW Prevenmon D ~ V I C ~ S  

Other Plant 8 Misc Equipment 
mce Fwnture 8 Equipment 
Computers a sothare 
Tran~partatloo Equipment 
Store6 Equipment 
Tods Shop a Garage Equipment 
Labratory Equipment 
Pwer Operated Equipment 
Communlcabon Equtpment 
Miscellaneous Equipment 
Other Tanglue Plant 
Plant Hddfoi Fuhlre Use 

SeNlCe 

36 TOTALS 

See Work Paper6 

Per Deaaon 72887 [ 2010 
Allowsd 1 Adlusted Plant Adusled 
Deprec 

m 
0.00% 
0.00% 
0.00% 
3.33% 
2.50% 
2.50% 
3 33% 
6.67% 
2.om 
5.00% 

12.50% 
3.33% 
3.33% 

20.00% 
33.00% 
2.22% 
2.22% 
5.00% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6 67% 
6.67% 

20.00% 
20.00% 
4.00% 
5.00% 

10 00% 
5.00% 

10.00% 
10 00% 
10.00% 

Plant at 
12nlR009 

508 
787 

15,044 
72,787 

63,078 

=,an 

65,102 
4,654 

79,900 

197,626 

659,578 
133,378 
35,125 

9.890 
278 

6,098 
20,280 

65 

95 
4,545 

45,272 

22.182 

12,700 
2,725 

31.968 

35,127 

264,934 
62,483 14 
21,458 1,014 

4,072 
171 

6,098 
13.380 

65 

9 
4,094 

79.900 79,900 

14 
1,014 

21.301 

2,424 

2,100 

4,099 

3,498 
572 

26,631 

4.387 

13,192 
4.442 
2,538 

664 
19 

4,056 

10 
451 

Plant 
BBlaOCB 

508 
787 

15,044 
72,787 

63,078 

50,877 

145,002 
4,654 

79,900 

197,626 

659,576 
133,392 
56.139 

9.890 
278 

6.W8 
20,280 

65 

95 
4,545 

Accum. 
Deaes. 

8.844 

47.372 

26.281 

16.196 
3,291 

79.wc 

39,514 

278.126 
86.921 
24,42€ 

4,732 
190 

6,098 
17,436 

65 

19 
4,545 

1,419,695 533,158 1 1,028 79.900 80,928 21,301 69,508 1,500,623 623,967 



Abra Water Ccmpny. Inc. 
Summafy of Plant Adhi, Rehraments, and Accumulated Depieaabon 

lulowed 
Depm. 

0.00% 
0.00% 
0.00% 
3.33% 
2.50% 
2.50% 
3.33% 
6.67% 
2.00% 
5.00% 

12.50% 
3.33% 
3.33% 

20 00% 
33.00% 
2.22% 
2.22% 
5.00% 
2.00% 
3.33% 
8 33% 
2.00% 
6.67% 
6.67% 
6.67% 

20.00% 
20.00% 

4 00% 
5.0G% 

10.00% 
5.00% 

10 00% 
10.00% 
10 00% 

Llne 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
14 
14 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

Account 

Ea 

301 
302 
303 
304 
305 
306 
307 
308 
309 
310 
31 1 
320 

320.1 
320.2 
320.3 
330 

330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 

340.1 
341 
342 
343 
344 
345 
346 
347 
348 

Organaabon cost 
Franchise Coat 
Land and Land Rlghts 
Structures 8 Improvements 
Cdlsding 8 Imwundng Resewom 
Lake River, Canal Intakes 
WOIIS a springs 
inflnratlon G ~ I I ~ W  
Raw Water SuWy Mains 
Power Generabon Equipment 
Pumpng Equipment 
Water Treatment Equipment 

Water Treatment Plants 
Sdubon Chemical Feeders 
Arsenic Media 

Storage Tank 
Pressure Tanks 

Distribubon Resalvein 8 Standpipes 

Transmission a Dietnbubon ~ a ~ n s  
SBNIC86 

Meters 
Hydrants 
BscMlaw PrevenUan Devices 
Other Plant 8 Mlac Equipment 
m c e  ~urnlture a ~qulprnent 
Computers 8 somare 
Transwrtatlon Equipment 
Stores Equipment 
Tools, Shop8 Garage Equipment 
Laboratow Equipment 
Power Operated Equipment 
Communication Equipment 
Mlsce(laneous Equipment 
OtherTangible Flint 
Plant Held for FU1ure use 

36 TOTALS 
See Work Papers 



Abrs Water Company, Inc. 
Summary of Plant Adds, Rdrements. and A~umuIated Depreaabon 

Exhitst 
Final Schedule 0-2 
Page 3 2 
Wtness BOUIaSs. 

!& 

301 
302 
303 
304 
305 
306 
307 
306 
309 
310 
311 
320 

3m.1 
320.2 
320.3 
330 

330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 
340 1 
341 
342 
343 
344 
345 
346 
347 
546 

Orpanuabon Coet 
Franchi8e Cost 
Land and Land Rights 
Structures a lmprovemenk 
Cdlemng 8 lmpeundng R e s e ~ ~ i r s  
Lake River, canal Intakes 
welie a springs 
I I m r a b O ”  GaXer,es 
Raw Water SuWy Malm 
Pwer  Gsnerabon Equipment 
Pumpng Equipment 
Water Treatment Equipment 

Water Treatment Flank 
Sdubon Chemical Feeders 
Arsenc Meda 

Storage Tanks 
Pressure Tanks 

D18tnbLnon R-ONOI~ 8 Standppes 

Transmwion a DIstrlbUtion Mains 

M&rJ 
Hydrants 
Backllow Prevenuon Devices 
Other Plant MISC Equipment 
Offlce Furndure & Equipment 
Computers 8 somare 
Transpodabon Equipment 
Stores Equipment 
Tools, Shop& Garage Equipment 
Laboralely Equipment 
Power Operated Equipment 
Communleatlon Equipment 
Miscellaneaua Equipment 
Other Tangible Plant 
Plant Held for Future Use 

SeNlCeS 

& & -  

0.00% 
0.00% 
0.00% 
3.33% 
2.50% 
2.50% 
3.33% 
6.67% 
2.00% 
5.00% 

3.33% 
3.33% 

20.00% 
33.00% 60.560 
2.22% 
2.22% 
5.00% 
2.00% 
3.33% 
6.33% 
2.00% 
6.67% 
6.67% 
6.67% 

20.00% 
4.00% 
5.00% 

10.00% 
5.00% 

10.00% 
10.00% 
10.00% 

12.50% 1,400 

m.oo% 

I 201 1 
NARUC Allowed Plant Adjusted Flant Adiutled 

bne Account Deprec Addlbons Plant Plant Rdrements Plant Salvage Deprecldon Flant &rum 
Na - 

~i 
4 
5 
6 
7 
6 
9 
10 
11 
12 
13 
14 
14 
14 
16 
17 
16 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

1.400 

60,560 79,900 79,900 

2,424 

2,100 

4,167 

4,629 
572 

10,092 

4.387 

13,192 
4,442 
3,010 

660 
19 

2,844 

10 

506 
767 

15,044 
72,787 

63,076 

52.277 

145,002 
4,654 

60,560 

197,626 

659,576 
133,392 
36,139 

9.690 
276 

6,098 
20,260 

65 

95 
4,545 

1 1 . m  

49,473 

3.468 

21.027 
3,669 

10,092 

43,902 

291,317 
71,367 
27,456 

5,391 
208 

6,098 
20,280 

65 

26 
4,545 

35 
36 TOTALS 61,960 61,960 79,900 79,900 52,767 1,462,663 596.6% 

See Work Papers 



Abra Water Company, Inr  
Summary of Plant Adh,  Retirements. and Accumulated Depreaabon 

Exhidl1 
Final Schedule 0-2 

Wbles Bourassa 
Page 3.3 

Llne 

N% 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
14 
14 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

Account 
- NO. 

301 
302 
303 
304 
305 
306 
307 
308 
309 
310 
31 1 
320 

320.1 
320.2 
320.3 
330 

330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 

340.1 
341 
342 
343 
344 
345 
346 
347 
348 

&g!e&n 

Orpnmbon Cost 
Fmnchme Cost 
Land and Land Rights 
Structures 8 ImproVemeOtS 
Calleding 8 Impundng Resewam 
LBke River Canal Intakes 

lnflhrabon Galleries 
Raw Water Sumy Maim 
Power Genshon Equipment 
Pumpng Equlpment 
Water Treatment Equtpment 

Water Treatment Plan@ 
Solubon Chemical Feeders 
h e w  Media 

Storage Tanks 
Preesure Tanks 

wens 8 spnnps 

DiBtribLmen R e ~ w o l n  8 Standppes 

Transmission 8 Distribubon Mains 
SFNlces 

Meters 
Wdranb 
Backnow Prevenban Devices 
Other plant 6 MIBC Equipment 
Oms? Furniture 8 Equipment 
Computers 8 SoRware 
Transportahon Equipment 
S tom Equipment 
To& Shop 8 Garage Equipment 
Labamtory Equipment 
Power Operated Equipment 
CommUniCBtlOn Equipment 
Misc4aneaus Equipment 
Other Tangible Plant 
Plant Held lor Future Use 

36 TOTALS 

See Work Papen 

I 2012 
Allowed I Plant Adjusted Plant Adjusted 

0.00% 
O.W% 
0.00% 
3.33% 
2.50% 
2.50% 
3.33% 
6.67% 
200% 
5 00% 

12.50% 
3.33% 
3.33% 

20.00% 
33.00% 
2.22% 
2.22% 
5.00% 
2.00% 
3.33% 
8.33% 
2.03% 
6.67% 
6.67% 
6.67% 

20.00% 
20.00% 
4.W% 
5.00% 

10.00% 
5.00% 

10.00% 
10.00% 
10.00% 

4,790 

25,190 

5,WO 

3.8% 

1,855 

4,790 

25,190 

5,WO 

3.8% 

1.855 

Depreaubon 

2.424 

2,180 

5,849 

4,829 
572 

21,018 

4,387 

13,192 
4.442 
3,173 

660 
19 

93 
10 

Plant 

508 
787 

15,044 
72.787 

67,866 

77,467 

145.092 
4,654 

65,560 

197,626 

659,578 
133.342 
40,035 

9,890 
278 

6,098 
20.280 

65 

1,855 
95 

4.545 

Accum. 

13,691 

51.653 

36,317 

25,855 
4,441 

31.110 

48.289 

304,509 
75.809 
30.609 

6,051 
227 

6,098 
20,280 

65 

93 
38 

4,545 

62,845 1,523,413 659,679 40,730 40,730 



Line 
m 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Acct. 
m 
301 
302 
303 
304 
305 
306 
307 
308 
309 
310 
31 1 
320 

320.1 
320.2 
320.3 
330 

330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 

340.1 
341 
342 
343 
344 
345 
346 
347 
348 

Descriotion 
Organization Cost 
Franchise Cast 
Land and Land Rights 
Structures and Improvements 
Collecting and Impounding Res. 
Lake River and Other Intakes 
Wells and Springs 
Infiltration Galleries and Tunnels 
Supply Mains 
Power Generation Equipment 
Electric Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Chemical Solution Feeders 
Media for Arsenic Treatment 
Dist. Reservoirs 8 Standpipe 
Storage tanks 
Pressure Tanks 
Trans. and Dist. Mains 
Services 
Meters 
Hydrants 
Backflow Prevention Devices 
Other Plant and Misc. Equip. 
Office Furniture and Fixtures 
Computers and Software 
Transportation Equipment 
Stores Equipment 
TOOIS and Work Equipment 
Laboratwy Equipment 
Power Operated Equipment 
Communica~ons Equipment 
Miscellaneous Equipment 
Other Tangible Plant 

TOTALS 

Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Original Cast Rate Base Proforma Adjustments 
Adjustment Number 2 

Accumulated Deoreciation 

Exhibit 
Final Schedule 8-2 
Page 4 
Witness: Eourassa 

Adiustmenb 
e - B L - D - E 

Adjustments to Final 
Adjusted Reconcile to Intentionally Intentionally Intentionally Intentionally Adjusted 
Accum. Reconstructed Left Left Left Left Accurn. 
DSeL AID Balane && EmJL && && 

13.691 

51,653 

36,317 

25,855 
4,441 

30.802 308 

13.691 

51,653 

36,317 

25,855 
4,441 

31,110 

48,289 48,289 

304,509 304.509 
75.809 75.809 
30.609 30,609 

6.051 6,051 
227 227 

6,098 6.098 
20,280 20,280 

65 65 

93 93 
38 38 

4,545 4,545 

$ 659,371 $ 308 $ - s  - $  - 5  - $ 659,679 

Adjusted Accumulated Depreciation per Direct 

Increase (decrease) in Accumulated Depreciation 

Adjustment to Accumulated Depreciation 

SUPPORTING SCHEDULES 
52.  pages4.1 

$ 659,371 

$ 308 

I 308 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - A  

Reconciliation of A/D to A/D Reconstruction 

Acct. 
- No. 
301 
302 
303 
304 
305 
306 
307 
308 
309 
310 
31 1 
320 

320.1 
320.2 
320.3 
330 

330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 

340.1 
341 
342 
343 
344 
345 
346 
347 
348 

DescriDtion 
Organization Cost 
Franchise Cost 
Land and Land Rights 
Structures and Improvements 
Collecting and Impounding Res. 
Lake River and Other Intakes 
Wells and Springs 
Infiltration Galleries and Tunnels 
Supply Mains 
Power Generation Equipment 
Electric Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Chemical Solution Feeders 
Arsenic Media 
Dist. Reservoirs & Standpipe 
Storage tanks 
Pressure Tanks 
Trans. and Dist. Mains 
Services 
Meters 
Hydrants 
Backflow Prevention Devices 
Other Plant and Misc. Equip. 
Office Furniture and Fixtures 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools and Work Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Plant Held for Future Use 

TOTALS 

SUPPORTING SCHEDULE 
8-2, pages 3.1 through 3.3 

Orginal 
- cost 

13,691 

51,653 

36,317 

25,855 
4,441 

30,802 

48,289 

304,509 
75,809 
30,609 

6,051 
227 

6,098 
20,280 

65 

93 
38 

4,545 

8-2 
Adiustments 

Adjusted 
Orginal 
- cost 

13,691 

51,653 

36,317 

25,855 
4,441 

30,802 

48,289 

304,509 
75,809 
30,609 

6,051 
227 

6,098 
20,280 

65 

93 
38 

4,545 

Exhibit 
Final Schedule B-2 
Page 4.1 
Witness: Bourassa 

Plant 
Per 

Reconstruction 

13,691 

51,653 

36,317 

25,855 
4,441 

31,110 

48,289 

304,509 
75,809 
30,609 

6,051 
227 

6,098 
20,280 

65 

93 
38 

4,545 

Difference 

308 

308 659,371 $ 659,679 $ $ 659,371 $ - $  



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment 3 

Contributions-in-Aid of Construction ICIAC) and Accumulated Amortization 

Exhibit 
Final Schedule 8-2 
Page 5 
Witness: Bourassa 

Staff Recommended 

Book balance at 12/31/2012 

Increase (decrease) 

Adjustment to CIACIAA ClAC 
Label 

SUPPORTING SCHEDULES 

Staff Adjustment No. 3 Schedule BCA-7 
Staff Adjusment No. 4 Schedule BCA-8 

E- 1 

Gross Accumulated 
- ClAC Amortization 

$ 251,736 $ 365,823 

$ 257,496 $ 359,028 

$ 6,795 $ (5,760) 

$ 6,795 
3a 

$ 5,760 
3b 



Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Computation of Working Capital 

Exhibit 
Final Schedule B-5 
Page 1 
Witness: Bourassa 

Line 
- No. 

1 Cash Working Capital (118 of Allowance 
2 Operation and Maintenance Expense) 
3 Pumping Power (1124 of Pumping Power) 
4 Purchased Water (1124 of Purchased Water) 
5 
6 
7 
8 
9 Total Working Capital Allowance 
10 
11 
12 Working Capital Requested 
13 
14 Working Capital per Direct 
15 
16 Increase(Decrease) in Working Capital 
17 
18 
19 Total Operating Expense 
20 Less: 
21 IncomeTax 
22 Property Tax 
23 Depreciation 
24 Purchased Water 
25 Pumping Power 
26 Allowable Expenses 
27 118 of allowable expenses 
28 
29 
30 SUPPORTING SCHEDULES: 
31 E-I 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

$ 19,866 
720 

8 

$ 20,594 

$ 20,594 

$ 22,634 

$ (2,040) 

Adiusted Test Year 
$ 239,180 

$ 4,134 
9,531 

49,111 
191 

17,285 
$ 158,929 
$ 19,866 

RECAP SCHEDULES: 
B- 1 



Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Income Statement 

Exhibit 
Final Schedule C-I 
Page 1 
Witness: Bourassa 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

Revenues 
Metered Water Revenues 
Unmetered Water Revenues 
Other Water Revenues 

Operating Expenses 
Salaries and Wages 
Purchased Water 
Purchased Power 
Chemicals 
Materials and Supplies 
Office Supplies and Expense 
Outside Services 
Water Testing 
Rents 
Transportation Expenses 
Insurance - General Liability 
Insurance - Health and Life 
Reg. Comm. Exp. - Other 
Reg. Comm. Exp. - Rate Case 
Miscellaneous Expense 
Bad Debt Expense 
Depreciation and Amortization Expense 
Taxes Other Than Income 
Property Taxes 
Income Tax 

Total Operating Expenses 
Operating Income 
Other Income (Expense) 

Interest Income 
Other income 
Interest Expense 
Other Expense 

Total Other Income (Expense) 
Net Profit (Loss) 

SUPPORTING SCHEDULES: 
C-I, page 2 
E-2 

Adjusted Final Proposed Adjusted 
with Rate Test Year Adjusted Rate 

Results Adiustment Results Increase Increase 

$ 262,282 $ - $ 262,282 $ 17,441 $ 279,722 

7,758 7,758 7,758 
$ 270,040 $ - $ 270,040 $ 17,441 $ 287,480 

$ 

17,285 
191 

5,588 
10,243 

1 07,983 
6,123 

10,307 
7,017 
3,926 
2,988 

11,667 

9,367 
51,585 

554 
9,714 
(249) 

17,285 
191 

5,588 
10,243 

106,103 
3,318 
9,528 
7,017 
3,479 
2,988 

8,750 

1,916 
49,111 

9,531 
4,134 

$ 

17,285 
191 

5,588 
10,243 

106,103 
3,318 
9,528 
7,017 
3,479 
2,988 

8,750 

1,916 
49,111 

205 9,736 
3,538 7,672 

$ 254,285 $ (15,106) $ 239,180 $ 3,743 $ 242,923 
$ 15,754 $ 15,106 $ 30,860 $ 13,698 $ 44,558 

(20,038) 5,186 (14,852) (14,852) 

$ (20,038) $ 5,186 $ (14,852) $ - $ (14,852) 
$ (4,283) $ 20,291 $ 16,008 $ 13,698 $ 29,706 

RECAP SCHEDULES: 
A- 1 



Abra Water Company, Inc. 
Test Year Ended December 31.2012 

lnwme Statement 

Exhibt 
Final Schedule C-I  
Page 2.1 
Wlness: Bourabsa 

Line 
!& 

1 Revenues 
2 Metered Water Revenues 
3 Unmetered Water Revenues 
4 Mher Water Revenues 
5 
6 Operating Expanses 
7 SalariesandWages 
8 Purchased Water 
8 Purhased Power 
10 Chemicals 
I 1  Materials and Supplies 
12 Office Supplies and Expense 
13 DutsideSewices 
14 Water Testing 
15 Rents 
16 Transportation Expenses 
17 Insurance - General Liability 
18 Insurance - Health and Life 
I 9  
20 
21 
22 
23 
24 
25 
26 
27 
28 
28 
30 
31 
32 
33 
34 
35 
38 
37 
38 
38 
40 
41 

Reg. Comm. Exp. - Mher 
Reg. Comm. Exp. - Rate Case 
Miscellaneous Expense 
Bad Debt Expanse 
Depreciation and Amortization Expense 
Taxes Mher Than lnwme 
Property Taxes 
lnwme Tax 

Total Operating Expenses 
Operating Income 
Other Income (Expense) 

Interest lnwme 
Other inwme 
Interest Expense 
Mher Expense 

T0t.l Other Income (Expense) 
Net Profit (Lou) 

SUPPORTING SCHEDULES 
c-2 

- 1 - a 3 4 5 - I 

Test Year Property Rate Otdside Water Rent 
&a@ DeDreCiation Taxes CaseExwnse T B g t i n a -  

- - LABEL>>>>> 
Adjusted 

5 262.282 

7 I 0 
General Taxes 
Liability Bad OmerThan 

Insuranca DebtExwnse 

7,758 
$ 270,040 5 - $ - $ - 0  - 5  - $  - 5  - $  - 
5 

17.285 
181 

5,588 
10.243 

107,883 
6,123 

10.307 
7.017 
3,926 
2.888 

(447) 

(2.917) 

(554) 

11.887 

8.387 

554 
51.585 (2,474) 

8,714 (184) 
(249) 

5 254,285 $ (2.474) $ (184) 5 (2,817) 5 (1,880) 5 (2.805) $ (778) $ (447) 5 (7.451) $ (5541 0 15,754 5 2,474 $ 184 5 2,817 5 1.880 0 2,805 $ 778 5 447 5 7.451 s 554 

$ (20,038) 5 - $ - $ - 5  - 5  - $  - 5  - 5  - 5  - 
$ (4.283) 5 2.474 5 184 0 2.917 0 1,880 5 2,805 $ 778 I 447 5 7,451 5 554 

~~ 

E-2 



bbra Water Company, Inc. 
Tast Year Ended December 31,2012 

Income Statement 

Line 
- NO 

1 Revenues 
2 Metered Water Revenues 
3 Unmetered Water Revenues 
4 Other Water Revenues 
5 
6 Operating Expenus 
7 Salaries and Wages 
8 PurchasedWater 
8 PurchasedPower 
10 Chemicals 
11 Materials and SuppTes 
12 Office Supplies and Expense 
13 OutsideSelvices 
14 WaterTesting 
15 Rents 
16 Transportation E x p e w  
17 Insurance - General LiabiWy 
18 Insuram - Heah and Life 
18 Reg. Comm. Exp. -Other 
20 Reg. Comm. Exp. - Fate Case 
21 Miscellaneous Expense 
22 BadDeMExpense 
23 Depreciation and Amortization Expense 
24 Taxes Other Than Income 
25 PropertyTaxes 
26 InmmeTax 
27 
28 Total Operating Expenus 
28 Opentl~lncome 
30 Other Income (Expnse) 
31 lnterestlmome 
32 Otherincome 
33 InterestExpense 
34 OthsrExpense 
35 
36 Total Mher Income (Expense) 
37 NdPrOnt(L0u) 
30 
38 SUPPORTING SCHEDULES: 
40 C-2 
41 E-2 

Exhibit 
Final Sch%dule GI 
Pege 2.2 
W l n w  Bourassa 

- 10 11 P 13 14 15 16 17 
Intentionally Intentionally lntentionaliy lntentionaliy Intentionally Intentionally ~ lna i  Proposed ~djusted 

Interest Income Ldt Ldt Left Left Ldt Left Adjusted Rate withRate 
S v n c h . m  .e!&Blankm &$ - Blank - Blank - Results a A 

$ 262.262 5 17,441 5 278.722 

7,758 7,750 - - $ - $ 270,040 $ 17,441 0 287,480 5 - $  - 5  - $ - 5  - $  

a -  
17,285 

191 
5.588 

10,243 
106,103 

3,316 
8,528 
7.017 
3.478 
2.888 

8.750 

5 

17.285 
181 

5,588 
10.243 

106.103 
3.318 
8,528 
7,017 
3,478 
2.888 

8,750 

4,384 

1,816 1.816 
48.111 48,111 

8,531 205 8.736 
4,134 3,530 7,672 

- 5 - 5 - $ 238.180 $ 3,743 0 242.823 
s - s (4,384)s - s - $ - 5 - 5 - $ - 0 30.880 $ 13,688 5 44,558 
$ - $  4 , 3 8 4 $  - 0  - $  - 5  

5,186 
(14.852) (14.852) 

- $ - - $ (14,852) $ - S 14,8521 5 5.188 $ - a  - $  - $  - $  
0 5.188 5 (4,384) 0 - $ - $ - $ - s - - $ 1 6 . W  $ 13.688 $ (28,706 

RECAP SCHEDULES 
c-I, page 1 



Line 
- No. 
1 
2 
3 
4 Revenues 
5 
6 Expenses 
7 
8 Operating 
9 Income 
10 
11 Interest 
12 Expense 
13 Other 
14 Income/ 
15 Expense 
16 
17 Net Income 
18 
19 
20 
21 
22 
23 
24 
25 Revenues 
26 
27 Expenses 
28 
29 Operating 
30 Income 
31 
32 Interest 
33 Expense 
34 Other 
35 Income/ 
36 Expense 
37 
38 Net Income 
39 
40 

Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Adjustments to Revenues and Expenses 

Exhibit 
Final Schedule C-2 
Page 1 
Witness: Bourassa 

Adiustments to Revenues and ExDenses 
- 4 - 5 s - 1 - 2 - 3 

Property Rate Outside Water Rent 
Services Expense Subtotal DeDreciation - Taxes Case Expense 

(2,474) (1 84) (2,917) (1,880) (2,805) (779) (11,038) 

2,474 184 2,917 1,880 2,805 779 11,038 

2,474 184 2,917 1,880 2,805 779 11,038 

Adiustments to Revenues and Expenses 
8 9 - 10 - 11 12 7 

General Taxes Intentionally 
Liability Bad Other Than Interest Income Left 

Svnch. - Taxes - Blank Subtotal Insurance Debt ExDense Income 

(447) (7,451) (554) 4,384 (1 5,106) 

447 7,451 554 (4,384) 15,106 

5,186 5,186 

447 7,451 554 5,186 (4,384) 20,291 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 

Acct. 
- No. 
301 
302 
303 
304 
305 
306 
307 
308 
309 
310 
31 1 
320 

320.1 
320.2 
320.3 
330 

330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 

340.1 
341 
342 
343 
344 
345 
346 
347 
348 

Abra Water Company, Inc. 
Test Year Ended December 31,201 2 

Adjustments to Revenues and Expenses 
Adjustment Number 1 

DeDreciation ExDense 

Exhibit 
Final Schedule C-2 
Page 2 
Witness: Bourassa 

DeSCriDtiOn 
Organization Cost 
Franchise Cost 
Land and Land Rights 
Structures and Improvements 
Collecting and Impounding Res 
Lake River and Other Intakes 
Wells and Springs 
Infiltration Galleries and Tunnel 
Supply Mains 
Power Generation Equipment 
Electric Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Chemical Solution Feeders 
Media for Arsenic Treatment 
Dist. Reservoirs 8 Standpipe 
Storage tanks 
Pressure Tanks 
Trans. and Dist. Mains 
Services 
Meters 
Hydrants 
Backflow Prevention Devices 
Other Plant and Misc. Equip. 
Office Furniture and Fixtures 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools and Work Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Eauiment 

Adjusted 
Original - cost 

508 
787 

15,044 
72,787 

67,868 

77,467 

145,002 
4,654 

65,560 

197,626 

659,578 
133,392 
40,035 

9,890 
278 

6,098 
20,280 

65 

1,855 
95 

Fully Dew or 
Non-Depr Plant 

(508) 
(787) 

(15,044) 

(18,083) 

(1,794) 

Other Tangible Piait 4,545 (4,545) 
TOTALS $ 1,523,413 $ (67,204) $ 1,456,209 

Final 
Adjusted 
Original - cost 

72,787 

67,868 

59,384 

145,002 
2,860 

65,560 

197,626 

659,578 
133,392 
40,035 

9,890 
278 

1,855 
95 

Proposed DeDreciation - Rates ExDense 
0.00% 
0.00% 
0.00% 
3.33% 2,424 
2.50% 
2.50% 
3.33% 2,260 
6.67% 
2.00% 
5.00% 

12.50% 7,423 
3.33% 
3.33% 4,829 

20.00% 572 
33.33% 21,851 
2.22% 
2.22% 4,387 
5.00% 
2.00% 13,192 
3.33% 4,442 
8.33% 3,335 
2.00% 
6.67% 
6.67% 660 
6.67% 19 

20.00% 
20.00% 
4.00% 
5.00% 

10.00% 
5.00% 

10.00% 186 
10.00% 10 
10.00% 

$ 65,587 

Less: Amortization of Contributions 

Total Depreciation Expense 

Adjusted Test Year Depreciation Expense 

Increase (decrease) in Depreciation Expense 

Adjustment to Revenues and/or Expenses 

SUPPORTING SCHEDULE 
0-2, page 3 

Gross ClAC Amort. Rate 
$ 365,823 4.5040% $ (16,477) 

$ (16,477) 
$ 49,111 

51,585 

(2,474) 

$ (2,474) 

*Fully Depreciated/Amortized 



Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 2 

ProDertv Taxes 

Line 
- No. DESCRIPTION 

1 Company Adjusted Test Year Revenues 
2 Weight Factor 
3 Subtotal (Line 1 Line 2) 
4 Company Recommended Revenue 
5 Subtotal (Line 4 + Line 5) 
6 Number of Years 
7 Three Year Average (Line 5 I Line 6) 
8 Department of Revenue Mutilplier 
9 Revenue Base Value (Line 7 * Line 8) 
10 Plus: 10% of CWlP (intentionally excluded) 
11 Less: Net Book Value of Licensed Vehicles 
12 Full Cash Value (Line 9 + Line 10 - Line 11) 
13 Assessment Ratio 
14 Assessment Value (Line 12 * Line 13) 
15 Composite Property Tax Rate - Obtained from ADOR 
16 Test Year Adjusted Property Tax Expense (Line 14 Line 15) 
17 Tax on Parcels 
18 Total Property Taxes (Line 16 + Line 17) 

Exhibit 
Final Schedule C-2 
Page 3 
Witness: Bourassa 

Test Year Company 
as adiusted Recommended 

$ 270,040 $ 270,040 
2 2 

540,080 540,080 
270,040 
810,119 

3 
270,040 

2 
540,080 

540,080 
19.0% 

102,615 
9.2877% 

$ 9,531 

$ 9,531 
19 Test Year Property Taxes $ 9,714 

21 
22 Property Tax on Company Recommended Revenue (Line 16 + Line 17) 
23 Company Test Year Adjusted Property Tax Expense (Line 18) 
24 Increase in Property Tax Due to Increase in Revenue Requirement 
25 
26 Increase in Property Tax Due to Increase in Revenue Requirement (Line 24) 
27 Increase in Revenue Requirement 
28 Increase in Property Tax Per Dollar Increase in Revenue (Line 26 I Line 27) 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

20 Adjustment to Test Year Property Taxes (Line 18 - Line 19) $ (184) 

287,480 
827,560 

3 
275,853 

2 
551,707 

551,707 
19.0% 

104,824 
9.2877% 

$ 9,736 

$ 9,736 
$ 9,531 
$ 205 

$ 205 
$ 17,441 

1.17644% 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 3 

Rate Case ExDense 

Estimated Rate Case Expense 

Estimated Amortization Period in Years 

Annual Rate Case Expense 

Adjusted Test Year Rate Case Expense 

Increase(decrease) Rate Case Expense 

Adjustment to Revenue and/or Expense 

Reference 
Testimony 

Exhibit 
Final Schedule C-2 
Page 4 
Witness: Bourassa 

$ 35,000 

4 

$ 8,750 

$ 11,667 

$ (2,917) 

$ (2,917) 



Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 4 

Exhibit 
Final Schedule C-2 
Page 5 
Witness: Bourassa 

Outside Services 

Line 
- No. 

1 
2 
3 
4 
5 
6 Adjustment to Revenues 
7 
8 
9 
10 
11 
12 
13 SUPPORTING SCHEDULES 
14 
15 
16 
17 
18 
19 
20 

Staff Recommended Outside Services Expense 

Test Year Outside Services Expense 

Adjustment to Revenue andlor Expense 

Staff Adjustment No. 1 Schedule BCA-12 

$ 106,103 

107,983 

$ (1,880) 

$ (1,880) 



Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 5 

Water Testinq 

Line 
- No. 

1 
2 
3 
4 
5 
6 Adjustment to Revenues 
7 
8 
9 
10 
11 Reference 
12 Staff Adjustment No. 2 Schedule BCA-13 
13 
14 
15 
16 
17 
18 
19 
20 

Staff Recommended Water Testing Expense 

Test Year Water Testing Expense 

Adjustment to Revenue andlor Expense 
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$ 3,318 

6,123 

$ (2,805) 

(2,805) 



Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 6 

Rent ExDense 

Line 
- No. 

1 
2 Staff Recommended Rent Expense 
3 
4 Test Year Rent Expense 
5 
6 Adjustment to Revenues 
7 
8 
9 
10 
11 
12 
13 SUPPORTING SCHEDULES 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

Adjustment to Revenue and/or Expense 

Staff Adjustment No. 3 Schedule BCA-14 
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$ 9,528 

10,307 

$ (7791 

$ (779) 



Abra Water Company, Inc. 
Test Year Ended December 31,2001 

Adjustment to Revenues and Expenses 
Adjustment Number 7 

General Liabilitv Insurance 

Line 
- No. 

1 
2 
3 
4 
5 
6 Adjustment to Revenues 
7 
8 
9 
10 
11 
12 
13 SUPPORTING SCHEDULES 
14 Staff Adjustment No. 4 Schedule BCA-15 
15 
16 
17 
18 
19 
20 

Staff Recommended General Liability Insurance Expense 

Test Year General Liability Insurance Expense 

Adjustment to Revenue andlor Expense 

Exhibit 
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$ 3,479 

3,926 

$ (447) 

$ (447) 



Abra Water Company, Inc. 
Test Year Ended December 31,2001 

Adjustment to Revenues and Expenses 
Adjustment Number 8 
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Bad Debt ExDense 

Line 
- No. 
1 
2 
3 
4 Number of Years 
5 
6 Average Annual Actual Write-offs 
7 
8 Test Year Bad Debt Expense 
9 
10 Adjustment to Bad Debt Expense 
11 
12 
13 
14 
15 
16 Reference 
17 Testimony 
18 Workpapers 
19 
20 
21 
22 
23 
24 

2013 Actual Write-offs accounts originating 2008-201 1 

Adjustment to Revenue andlor Expense 

$ 7,664 

4.00 

$ 1,916 

9,367 

$ (7,45 1 ) 

$ (7,451) 



Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 9 

Taxes Other Than Income 

Line 
- No. 
1 
2 
3 
4 
5 
6 Adjustment to Revenues 
7 
8 
9 
10 
11 
12 
13 SUPPORTING SCHEDULES 
14 Staff Adjustment No. 9 Schedule BCA-20 
15 
16 
17 
18 
19 
20 

Staff Recommended General Liability Insurance Expense 

Test Year General Liability Insurance Expense 

Adjustment to Revenue andlor Expense 
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$ 

554 

$ (554) 

$ (554) 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Abra Water Company, Inc. 
Test Year Ended December 31,201 2 

Adjustment to Revenues and Expenses 
Adjustment Number 10 

Interest Svnchronization 

Fair Value Rate Base 
Weighted Cost of Debt 
Interest Expense 

Test Year interest Expense 

Increase (decrease) in Interest Expense 

Adjustment to Revenue and/or Expense 

Weiahted Cost of Debt ComDutation 

Debt 
Equity 
Total 

Exhibit 
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$ 555,666 
2.67% 

$ 14,852 

$ 20,038 

(5,186) 

$ 5,186 

Weighted 
Percent - cost - cost 
51.40% 5.20% 2.67% 
48.60% 1 1  .OO% 5.35% 
100.00% 8.02% 



Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Adjustment to Revenues and/or Expenses 
Adjustment Number 11 

Line 
- No. 

1 Income Taxes 
2 
3 
4 Computed Income Tax 
5 
6 
7 

9 
10 
11 
12 
13 SUPPORTING SCHEDULE 
14 C-3, page 2 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 

Test Year Income tax Expense 
Adjustment to Income Tax Expense 

a 

2a 

Exhibit 
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Test Year Test Year 
at Present Rates at ProDosed Rates 

$ 4,134 $ 7,672 
4,134 

$ 4,134 $ 3,538 



Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Computation of Gross Revenue Conversion Factor 

Line 
- No. Description 

1 
2 
3 Property Taxes 
4 
5 
6 Total Tax Percentage 
7 
8 
9 
10 
11 
12 

Combined Federal and State Effective Income Tax Rate 

Operating Income % = 100% - Tax Percentage 

13 1 = Gross Revenue Conversion Factor 
14 Operating Income % 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 SUPPORTING SCHEDULES: 
26 C-3, page2 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Exhibit 
Final Schedule C-3 
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Percentage 
of 

Incremental 
Gross 

Revenues 
20.525% 

0.935% 

21.460% 

78.540% 

1.2732 

RECAP SCHEDULES: 
A-I 



i 

DOCKET NO. WS-02676A-12-0196 

(A) (8) (C) 
Test Year 

Total 

I 270,040 $ 270,040 
235,046 235,046 

14.852 14,852 

6.5200% 6.5000% 

water 

$ 20,142 $ 20,142 

0 1.309 $ 1,309 
I 18.833 $ 18,833 

$ 2,825 $ 2.825 
$ 
I 

$ 
$ 

$ 
$ $ 

$ 

$ 2.825 $ 2.825 
t 4,134 I 4.134 

Abn Water Company, Inc. 
Tesl Year En&d December 31,2012 

GROSS REVENUE CONVERSION FACTOR 

(D) IEI IF1 
Compny  Recommended 

Total 

$ 267.480 $ 267,460 
235,251 235,251 

14,852 14,852 

6.5000% 6.50000, 

water 

$ 37.379 t 37,378 

$ 2,430 t 2,430 
$ 34,849 $ 34.946 

$ 5,242 $ 5,242 
- 8  $ 
- 8  $ 
- 0  $ 
- $  $ 

$ 5,242 $ 5,242 
$ 7,672 $ 7,672 

Line 
th 

I Gross Revenue ConversiM F&w: 
1 Revenue 
2 Unwllecible Factor (Line 11) 
3 Revenues lL1 - L2) . ,  
4 
5 Subtotal (L3 - L4) 
6 

Combined Federal end State lnwme Tax and P m p n y  Tax Rate (Line 23) 

Revenue Convenlon Fastor (L1 I LS) 

Caloolstron of Uncollectibk Fectw. 

Combined Federal and Stele Tax Rate (L17) 
One Minus Combined Income Tax Rate (L7 - L8 ) 

7 Unity 
8 
9 
10 Uncoliedible Rate 
11 Unwllectible Factor (Lg'LlO) 

Calculation of Fffidive Tax F(ata 
12 Operating lnwme Before Taxes (Ariwns Taxable Income) 
13 Anwna State Income Tax Rate 
14 Federal Taxable lnwme (L12 - L13) 
15 Applicebb Federal l nwme Tax Rate (L55 Col F) 
16 Effective Federal l nwms Tax Rate (L14 x L15) 
17 Combined Federal end State Income Tax Rate (L13 +L16) 

18 Unity 
18 Combined Federal and State Income Tax Rate (L17) 
20 One Minus Combined lowme Tax Rate (LlCLlO) 
21 Property Tax Factor 
22 Effective Pmpr ty  Tax Factor (UO'L21) 
23 Combined Federel and State Income Tax end Property Tax Rate (L17+L221 

24 Required Operating lnwme 
25 AdjustedTest Year Operating lnwme (Loss) 
26 Required Increase in Operating lnwme (L24 - L25) 

27 lnwme Taxes on Recommended Revenue (Col. (F), L52) 
28 Income Taxes on Test Year Revenue (Coi. (C), L52) 
29 Required Increase in Revenue to Provide for Income Taxes (L27 - L26) 

30 Recommended Revenue Requirement 
31 Uncollectible Rate (Line 10) 
32 Uncollectible Expense on Recommended Revenue (L24'L25) 
33 Adlusted Test Year Uncollectible Expense 
34 Required Increase in Revenue to Pmvide for Uncollectible Exp. 

35 Pmperty Tax With Rewmmended Revenue 
36 Property Tax on Test Year Revenue 
37 Increase in Pmperty Tax Due lo Increase in Revenue (L35L36) 

38 Total Required Increase in Revenue (u6 + L29 + L37) 

Eelollatipn of Income T8.t 
39 Revenue 
40 Operating Expenses Excluding Income Taxes 
41 Synchronized Interest (L47) 
42 Ariwna Taxable i nwme (L39 - L40 - L41) 
43 Ariwna State Effective lnwme Tax Rate (see work pap=)  
44 Ariwna Inwme Tsx (L42 x L43) 
45 Federal Taxeble lnwme (L42- L44) 
46 
47 Federal Tax on First lnwme Bracket ($1 - $50,000) @ 15% 
46 Federal Tax on Second lnwme Bracket ($50,001 - $75,000) @ 25% 
49 Federal Tax on Third Income Bmcket ($75,001 - $100,000) @ 34% 
50 Federal Tax on Fourth Income Bmcket ($100.001 - $335.000) @ 39% 
51 Federal Tax on Fifth lnwme Bracket ($335,001 -$lO,OOO,OOO) @ 34% 
52 
53 Total Federal Inwme Tax 
54 Combined Federal end State lnwme Tax (L35 + L42) 

100 0000% 
0 0000% 

1 O O W W %  
21 4600% 
78 5400% 
1273236 

100 0000% 
20 5250% 
79 4750% 

0 0000% 
0 0000% 

100 0000% 
6 5000% 

93 5000% 
I C  nmnw 

14.0250% 
20.5250% 

1.1764% 
0 9350% 

21 4600% 

$ 44,556 
$ 30,860 

$ 13,698 

t 7,672 
$ 4,134 

$ 3.538 

16 287.480 

$ 
0.0000% 

Exhibit 
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[El [Fl 

55 COMB NED Appl cao e Feders nwme Tax Rata [COl [Dl L53 - Col IAI -53 I [Cot [DI ~ 4 5  - Col [AI, L451 
56 WASTEWATER App ,cable Feoeral Income Tax Ram IC0 LEI -53. Coi 181 L531 I [Co IEl -45 - Co [B] -451 
57 WATERAppiicable Feaerai lnwrne Tax Rate [Cor IF] L53. Cal IC) L531, IC0 IF] -45 - Co IC). L45] 

01 IMOrOsI S m c h r m  
58 RateBase 
59 We gmeo Average C o n  of D m  
60 Synchronized Interest (L59 X L60) 

15.0000% 
0.0000% 

15 0000% 

water 

2.6728% 



Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Summary of Cost of Capital 

Adiusted End of Test Year 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Percent 
Line Dollar of Cost Weighted 

, Item of CaDital Amount - Total - Rate Cost 
Long-Term Debt 337,044 51.4% 5.20% 2.67% 

Exhibit 
Final Schedule D-1 
Page 1 
Witness: Bourassa 

Proiected Caoital Structure 

Percent 
Dollar of Cost Weighted 

Stockholder's Equity 319,020 48.6% 11.00% 5.35% 335,028 51.75% 11 .OO% 5.69% 

Totals 656,064 100.00% 8.02% 647,341 100.00% 8.20% - 

SUPPORTING SCHEDULES: 
D-1 
D-3 
D-4 
E-I 
Testimony 

RECAP SCHEDULES: 
A-3 



Line 
- No. DescriDtion of Debt 
1 
2 Big Chino 
3 WlFA#04 
4 WlFA#06 
5 Chase(L0C) 
6 
7 
8 
9 
10 
11 
12 
13 Totals 
14 
15 
16 SuDDortinq Schdules: 
17 E-I 

Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Cost of Long Term Debt 
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End of Test Year End of Projected Year 
Effective Effective 

Amount Annual Interest Weighted Amount Annual Interest Weighted 
Outstandinq Interest - cost Outstandinq Interest Rate - cost 

8,117 81 2 
100,565 4,224 
196,032 10,978 
32,330 1,520 

10.00% 
4.20% 
5.60% 
4.70% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

0.24% 
1.25% 
3.26% 
0.45% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

6,960 706 10.00% 
92,875 3,914 4.20% 

181,911 10,229 5.60% 
30,567 1,440 4.70% 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

0.22% 
1.25% 
3.26% 
0.46% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

$ 337,044 17,533 5.20% $ 312,313 16,290 5.1 9% 

18 E-2 
19 Work papers 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Cost of Preferred Stock 
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End of Test Year 

Description Shares Dividend Shares 
of Issue Outstanding Amount Requirement Outstanding Amount Requirement 

End of Proiected Year 

Dividend 

NOT APPLICABLE, NO PREFERRED STOCK ISSUED OR OUTSTANDING 

SUPPORTING SCHEDULES: 
E-I 

RECAP SCHEDULES: 
D- 1 



Abra Water Company, Inc. 
Test Year Ended December 31,2012 

Cost of Common Equity 

Line 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 SUPPORTING SCHEDULES: 

The Company is proposing a cost of common equity of 

18 E-I 
19 D-4.1 to D-4.6 
20 Testimony 
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11 .OO% . 

RECAP SCHEDULES: 
D- I  



Abra Water Company, Inc. 
COST OF EQUITY (COE) USING RISK PREMIUM BUILWP METHOD 
Based on Duff and P M p s  Risk Premium Study Data 

Exhibit 
Final Schedule D4.1 
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Measures of s k e  
(Millions) 

MV Book 5YrAvg. Total 5YrAvg. 
ComDanu 

1. American States 
2. AquaAmerica 
3. California Water 
4. Connecticut Water 
5. Middlesex 
6. SJWCorp. 

Svmbol 
AWR 
WTR 
CWT 

CTWS 
MSEX 
SJW 

& & Netlnwme Assets’ 
$ 1,248 $ 492 5 1,574 5 45 5 1,281 5 141 
$ 8,909 $ 1,535 5 10,378 $ 155 5 4,859 $ 430 
$ 1,174 $ 598 5 1,600 $ 42 $ 1,996 $ 146 

28 $ 232 $ 197 5 407 5 13 $ 579 $ 
39 5 385 $ 189 $ 514 $ 14 $ 562 $ 
87 $ 662 $ 322 $ 997 $ 21 $ 1.087 $ 

’ From Value Line Analyzer Data andlor Zacks Investment Research 
* From Value Line Analyzer Data andlor Zacks Investment Research. From E-1 for subject utility. 
’ Net Income. From Zacks Investment Research and Company ACC reports 

Net Income Data 6 millionsl 

American States 
Aqua America 
California Water 
Connecticut Water 
Middlesex 
SJW Corp. 

ComDany 2012 2011 2010 2009 - &&g! - 2013 
AWR $ 62.7 $ 54.0 5 45.9 $ 33.2 $ 29.5 $ 45.1 
WTR $ 205.0 5 197.0 5 143.1 $ 124.0 $ 104.4 $ 154.7 
CWT $ 47.3 $ 49.0 5 37.7 5 37.7 $ 40.6 $ 42.4 

CTWS 5 18.3 5 14.0 $ 11.3 $ 9.8 $ 10.2 5 12.7 
MSEX 5 16.6 5 14.0 $ 13.4 $ 14.3 5 10.0 5 13.7 
SJW $ 23.5 5 22.0 $ 20.9 5 24.4 5 15.2 5 21.2 

Net IncOme data for publicly traded water utilities from Zacks Investment Research and/or Yahoo Finance 

‘ Earnings before Interest. Taxes, Depreciation and Amortization (EBITDA) 

EBITDA Data ($ millions) 

American States 
ComDanv 

Aqua America 
California Water 
Connecticut Water 
Middlesex 
SJW Corp. 

2012 pJ 2010 2009 Averaae &(!&@ - 2013 - 
AWR 5 161.0 5 154.0 $ 133.3 5 134.4 5 122.6 5 141.1 
WTR $ 424.3 $ 439.0 $ 397.8 $ 473.2 5 415.2 5 429.9 
CWT 5 155.0 $ 151.0 $ 143.3 5 155.7 5 125.5 $ 146.1 

CTWS 5 43.4 $ 30.0 $ 24.2 5 22.5 $ 20.3 $ 28.1 
MSEX $ 42.1 $ 39.0 5 34.6 5 43.3 $ 34.6 $ 38.7 
SJW $ 91.4 $ 90.0 $ 87.1 $ 75.4 $ 93.5 $ 87.5 

EBITDA data for publidy traded water utilities from Zacks Investment Research andlor Yahoo Finance 



Abn Water Company, Inc. 
COST OF EQUITY (COE) USING RISK PREMIUM BUILDYP METHOD 
Based on Duffand Phelps RIsk Premlum Study Data 

MRP, Estimates Uslng Duff i% Phelps Study (Unlevered) 
Assumes 100% Equify and 0% debt 
Data Smoothing with Regression Analysis 
Smoothed Premium (RP,,) = Constant + X Coeffidents LogfRelevent Metric) 

Wunrdwwei = RP~w.rei wdw."(~u~d~Rpm.rhd 
Where p. = unlevered portfolio beta 

ps - debt beta, assumed t o  be 0.1 
Wd = percentage of debt In capital structure 
W. = percentage of equity in capital structure 
RP,,,& = levered reallzed risk premlum 

Constant 
X Coefficient(.$ 

Comoanv 
1. American States 
2. AquaAmenca 
3. California Water 
4. Connecticut Water 
5. Middlesex 
6. SJWCorp. 

Average (unlevered) 

Svmbol 
AWR 
WTR 
CWT 

CTWS 
MSEX 
SJW 

MV 
Equity 

JTable C-1) 

19.089% 
-3.233% 

Book 
Equity 

JTable C-2) 

16.046% 
-2.591% 

MV 
w 
9.08% 
6.32% 
9.16% 
11.44% 
10.73% 
9.97% 

9.45% 

Book w 
9.07% 
7.79% 
6.85% 
10.10% 
10.1 5% 
9.55% 

9.25% 

ExhibR 
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5 Yr Avg. Total 
MVlC Net lnwme Assets 

{Table C4) (Table C-3) llable C-5) 

19.463% 13.763% 18.027% 
-3.243% -2.623% -2.851% 

MRP, (unlevered) 
5 Yr Avg. Total 

Netlncome Assets 
9.09% 9.43% 9.17% 
6.44% 6.02% 7.52% 
9.07% 9.49% 6.62% 
11.00% 10.87% 10.15% 
10.67% 10.78% 10.19% 
9.74% 10.28% 9.37% 

9.34% 9.81% 9.17% 

5 Yr Avg. 
EBITDA 

{Table C-6) 

15.308% 
-2.736% 

5 Yr Avg. 

9.43% 
8.10% 
9.39% 
11.35% 
10.96% 
10.00% 

9.87% 

9.21% 
7.36% 
9.10% 
10.82% 
10.58% 
9.82% 

9.48% 



Abn Water Company, Inc. 
COST OF E Q U I N  (COE) USING RISK PREMIUM BUILDUP METHOD 
Based on Duff and Phelps Risk Premium Study Data 

Unlevered PorMlio Beta 
(from Duff IL Phelps RP Study - Table C) 

COmDBnY 
1. American States 
2. AquaAmerica 
3. California Water 
4. Connecticut Water 
5. Middlesex 
6. SJWCorp. 

Average 

&vJ&j 
AWR 
WTR 
CWT 

CTWS 
MSEX 
SJW 

Exhibit 
Final Schedule M . 3  
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Unlevered Portfolio Beta (p.) 

0.94 0.96 0.95 0.95 0.97 0.95 0.95 
0.87 0.89 0.86 0.88 0.83 0.82 0.86 
0.98 0.96 0.95 0.95 0.94 0.96 0.96 
0.96 0.98 0.97 0.97 0.99 1.03 0.98 
0.96 1 .oo 0.98 0.97 0.99 0.99 0.98 
0.98 0.98 0.98 0.99 0.97 0.95 0.98 

0.95 0.96 0.95 0.95 0.95 0.95 0.95 

Fable  C-1) ITable C-2) (Table C4) i lable G3) ITable C-5) (Table C-6) 



Abra Water Company, Inc. 
COST OF EQUITY (COE) USING RISK PREMIUM BUILWP METHOD 
Based on Duff and Phelps Risk Premium Study Data 

MRP Estimates Using Duff Phelps Study (Relevered) 
Relevered Realized Rlsk Premlum 
RPr&vw.d RPunwer, + WdWe%%rRPrn=rd 
Where p. = unlevered portfolio beta 

pd = debt beta, assumed to be 0.1 
Wd = percentage of debt in capital structure 
W. = percentage of equity in capital structure 
RP..,,, = unlevered reallzed risk premium from Schedule D-4.3 
RP,,, = general equity rlsk premium for the market since 1963 lhrough 2012 

Company 
1. American Slates 
2. AquaAmerica 
3. California Water 
4. Connecticut Water 
5. Middiesex 
6. SJWCorp. 

Average MRP (Relevered) 

AWR 26.1% 
WTR 16.5% 
CWT 36.3% 

CTWS 75.3% 
MSEX 33.7% 
SJW 50.6% 

39.75% 

MV 

10.15% 
6.94% 
10.73% 
14.61% 
12.15% 
12.15% 

11.12% 

w 
MRP, (Relevered) 

Book 5YrAvg. 
MVlC Netlncome 

10.17% 10.18% 10.51% 
6.43% 7.05% 8.65% 
10.38% 10.58% 11.01% 
13.35% 14.21% 14.08% 
11.64% 12.13% 12.22% 
11.73% 11.92% 12.49% 

10.95% 11.01% 11.49% 

- 
Total 
@& 
10.28% 
8.11% 
10.11% 
13.43% 
1 1.66% 
11.53% 

10.85% 
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5 Yr Avg. 

10.51% 
8.66% 
10.92% 
14.78% 
12.43% 
12.10% 

11.57% 

EBlTDA 
10.30% 
7.98% 
10.62% 
14.08% 
12.04% 
11.99% 

11.1 7% 



Abra Water Company, Inc. 
COST OF EQUITY (COE) USING RISK PREMIUM BUILWP MElHOD 
Based on Duff andPhelps Risk Premium Study Data 

EauW Risk Premium Adiustment and Other meterics used In Bulld-up Method 

[ l ]  Estimate of Current Market Risk Premium (RP,*.) 
[2] Risk Premium Used in Duff& Phelps Study (1963-2013)’ 
[3] Equity Risk Premium Adjustment ([l] - [2]) 
[4] Average MRP (relevered) for publicly traded water companies (from Schedule D-4.5) 
[5] MRP (relevered) for publicly traded water companies ( R P , )  ([3] + [4]) 

[6] Equity Risk Premium Adjustment ([3]) 
r ]  Average MRP (relevered) for subject utility company (from Table 4) 
161 MRP (relevered) for subject utility company (RP,) (161 + m) 

[9] Industry Risk Premium (From Duff 8 Phelps for SIC 494 Water Supply Industry Exhibit 5-7) 
[ lo] Adjustment Factor to Industry Risk Premium (121 /6.96% ‘1 
[ l l ]  Adjusted Industry Risk Premium (R) (191 x [IO]) 

[12] ~ i s k  Free Rate [R,)~ 

’ From Duff and Phelps Risk Premium Report 2014. 
Yield on 20 Yr U.S. Treasury August 20,2014 (Federal Reserve) 

Exhlblt 
Final Schedule DA.6 
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6.00% <<-xCunenI Duff and Phelps recommendation 
4.90% 
0.10% 

11.17% 
11.27% 

0.10% 
0.00% 
0.10% 

-4.24% 
0.7184 
-3.05% 

2.95% 



Abra Water Company, Inc. 
COST OF EQUITY (COE) USING RISK PREMIUM B U I L W P  METHOD 
Based on Duff and Phelps Risk Premium Study Data 

Cost of Eauihr WOE) Estimate using Bullbu~ Method 

E(&) = R, + RP,. + RP, + RP. 
Where: 

E(R,) =Expected (indicated) rate of return 
Rf = Rlsk-free rate of relurn. See Rebuttal Schedule D4.17. 
R P w  = Market risk premium including size premium. See Rebuttal Schedule D416. 
RPi = Industry risk premium (adjusted). See Schedule -17. 
RP. = company-specmc risk premium R, = 

RP,. = 
RP, = 
RP. = 

Exhibit 
Final Schedule D4.6 
Wdness: Bourassa 

Sample 
Publidy Traded 

Water 
Abra WaterComDanv. inc. 

2.95% 2.95% 
See Sched. D4.16 

-3.05% -3.05% 
0.00% 0.00% 

Indicated COE E(&) 
MV Book 5YrAvo. Total 5YrAva. 

ComDanv 
1. American States 
2. AquaAmenca 
3. California Water 
4. Connectlwt Water 
5. Middlesex 
6. SJWCorp. 

Average COE estimate 
Median COE Estimate 

Svmbol 
AWR 
WTR 
CWT 

CTWS 
MSEX 
SJW 

m m Netincome Assets Averaoe 
10.16% 10.17% 10.19% 10.52% 10.28% 10.52% 10.31% 
6.95% 8.43% 7.06% 8.65% 8.11% 8.69% 7.98% 
10.73% 10.38% 10.59% 11.01% 10.12% 10.92% 10.63% 
14.62% 13.35% 14.21% 14.08% 13.44% 14.78% 14.08% 
12.16% 11.64% 12.13% 12.23% 11.66% 12.44% 12.04% 
12.15% 11.73% 11.92% 12.49% 11.53% 12.11% 11.99% 

11.13% 10.95% 11.02% 11.50% 10.86% 11.58% 11.17% 
11.44% 11.01% 11.26% 11.62% 10.91% 11.51% 11.31% 



Abra Water Company 
Test Year Ended December 31,2012 

Revenue Summary 
With Annualized Revenues to Year End Number of Customers 

Exhibit 
Final Schedule H-1 
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Line Meter - No. - Size 
1 5/8x3/4 Inch 
2 2lnch 
3 Standpipe 
4 Coin-Op 
5 
6 
7 
8 Total Revenuers before Annualization 
9 
10 
11 
12 
13 
14 5/8x3/4 Inch 
15 2lnch 
16 
17 
18 
19 

Percent Percent 
of of 

Present Proposed 
Present Proposed Dollar Percent Water Water 

Revenues Revenues Chanae Chanae Revenues Revenues 
$ 245,084 $ 261,875 $ 16,791 6.85% 90.76% 91.09% 

11,690 11,725 35 0.30% 4.33% 4.08% 
4,371 4,553 182 4.1 7% 1.62% 1.58% 
4,905 5,109 204 4.17% 1.82% 1.78% 

$ 266,051 $ 283,263 $ 17,212 6.47% 98.52% 98.53% 

Schedule 
Revenue Annualization 

$ 125 $ 124 $ (1) -0.72% 0.05% 0.04% C-2, page 5.1 
0.00% 0.00% 0.00% C-2. page 5.2 

20 
21 Total Revenue Annualization 
22 

$ 125 $ 124 $ (1) -0.72% 0.05% 0.04% 

23 
24 Total Revenues a Rev. Annual. & Declining Usage $ 266,176 $ 283,387 $ 17,211 6.47% 98.57% 98.58% 
25 
26 Misc. Sew. Rev. 
27 Declining Usage Adjustment 
28 Unreconciled Difference to C-1 
29 
30 Total Revenues 
31 

0.00% 2.873% 2.699% 

(499) (50) 449 -89.98% -0.185% -0.017% 

$ 270,040 $ 28/,480 $ 17,441 6.46% 101 .26% 101 .2 0 

7,758 7,758 
(3,395) (3,615) (220) 



Line 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

- NO. 

Abra Water Company 
Estimate of Metered Revenue Loss Assuming Customer Growth 
Prior Test Year vs Current Test Year 

Meter Size, Class 
5/8x3/4 Inch 

2 Inch 
Standpipe 
Coin-Op 

Currrent TY 
Averaae No. Customers 

613.3 
1 .o 
1.5 
1 .o 

203.10 
209.48 
381.25 

Final Schedule H-I 
Page 2 
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PI 131 [41 151 161 
Expected Revenues Test Year Revenue Loss 

Prior Rate Case Current rate case Revenues Based On Revenues Based On Prior TY Vs 
Averaae Bill Average Bill Prior Rate Case Ava Bill. lY Averaae Bill Current Test Year 

$ 36.78 $ 33.91 $ 270,703 $ 249,604 $ (21,098) 
985.28 2.437 11.823 9.386 
242.84 
408.75 

3,771 4.371 600 
4,575 4.905 330 

Total 616.8 

Revenue Loss as Percent 

Revenue Loss as Percent of Requested Rate Increase 

Current Metered Revenues (including annualization) 
Proposed Metered Revenues (including annualization) 
Expected Revenue Loss, as percent (33.3% of actual percentage of revenue loss) 
ExDeCted Revenue Decline 

$ 281,486 $ 270,704 $ ( 10,782) 

3.83% 

61.82% 

$ 266,176 
$ 283,387 

-1.28% -1.28% 
$ (3,395) $ (3,615) 



Line 
- No. Meter Size 

1 5/8x3/4 Inch 
2 2lnch 
3 Standpipe 
4 Coin-Op 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 Totals 
17 

Abra Water Company 
Test Year Ended December 31,2012 

Analysis of Revenue by Detailed Class 

Exhibit 
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(a) 
Average 

Number of 
Customers Revenues Proposed Increase 

at Average Present Proposed Dollar Percent 
12/31/2012 Consumption Rates Rates -- Amount Amount 

61 3 5,717 $ 31.07 $ 33.45 $ 2.37 7.64% 
1 158,825 965.95 969.24 3.29 0.34% 
2 40,473 242.84 252.95 10.12 4.17% 
1 68,126 408.75 425.78 17.03 4.17% 

61 7 

18 (a) Average number of customers of less than one (I),  indicates that less than 12 bills were issued during the year. 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 



Abra Water Company 
Test Year Ended December 31,2012 

Analysis of Median Bill by Detailed Class 

Exhibit 
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(a) 
Average 

Number of 
Customers Median Bill Proposed Increase 

Line at Median Present Proposed Dollar Percent - No. Meter Size and Class 12/31/2012 Consumption Rates Rates Amount Amount 
1 518x314 Inch 61 3 5,500 $ 30.25 $ 32.63 $ 2.38 7.86% 

3 Standpipe 2 7,500 45.00 46.88 1.88 4.17% 
4 Coin-Op 1 55,000 330.00 343.75 13.75 4.17% 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 Totals 61 7 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

2 2lnch 1 11 7,050 715.30 723.92 8.62 1.20% 

(a) Average number of customers of less than one (I),  indicates that less than 12 bills were issued during the year. 



518x314 Inch 
2 Inch 
Standpipe 
Coin-Op 

Abra Water Company 
Revenue Breakdown Summary 

Present Rates 
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Monthly Commodity Commodity Commodity 
Mins First Tier Second Tier Third Tier Total - 

$ 103,040 $ 41,821 $ 70,453 $ 29,895 $ 245,209 

$ - $ 4,371 $ - $  - $  4,371 
$ - $ 4,905 $ - $  - $  4,905 

$ 1,344 $ 1,881 $ 8,465 $ - $ 11,690 

TOTALS $ 104,384 $ 52,978 $ 78,919 $ 29,895 $ 266,176 
Percent of Total 39.22% 19.90% 29.65% 11.23% 100.00% 
Cummulative % 39.22% 59.12% 88.77% 100.00% 



Abra Water Company 
Revenue Breakdown Summary 

Company Proposed Rates 
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518x314 Inch 
2 Inch 
Standpipe 
Coin-Op 

Monthly Commodity Commodity Commodity 
- Mins First Tier Second Tier Third Tier - Total 

$ 120,557 $ 42,239 $ 69,944 $ 29,260 $ 261,999 
1,572 1,867 8,286 11,725 

4,553 4,553 
5,109 5,109 

TOTALS $ 122,129 $ 53,769 $ 78,229 $ 29,260 $ 283,387 
Percent of Total 43.10% 18.97% 27.61 % 10.32% 100.00% 
Cummulative % 43.10% 62.07% 89.68% 100.00% 



Line 

1 
!!@ 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

Monthly Service Charge for: 
Meter Size : 
518 Inch 
314 Inch 
1 Inch 
1 1R Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 
Standpipe 
Coin-Op 

Gallons In Minimum 

Gommodltv Rates (Der 1.000 aal lond 
518x314 Inch 

314 Inch 

1 Inch 

1 1R Inch 

2 Inch 

Abra Water Company 
Test Year Ended December 31,2012 

Present and Proposed Rates 

FiWi 
0 gallons to 3,000 gallons 
3,001 gallons to 10,000 gallons 
over 10,000 gallons 

0 gallons to 3,000 gallons 
3,001 gallons to 10,000 gallons 
over 10,000 gallons 

0 gallons to 16,000 gallons 
over 16,000 gallons 

0 gallons to 30,000 gallons 
over 30,000 gallons 

0 gallons to 45,000 gallons 
over 45,000 gallons 

Exhibit 
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Present Proposed 
B k S  Rates 

$ 14.00 $ 
21.00 
35.00 
70.00 

112.00 
224.00 
350.00 
700.00 

16.38 
24.57 
40.95 
81.90 

131.04 
262.08 
409.50 
819.00 

Present Proposed 

$ 2.25 $ 2.27 
rn m 

$ 3.80 $ 3.77 
$ 6.00 $ 5.87 

$ 2.25 $ 2.27 
$ 3.80 $ 3.77 
$ 6.00 $ 5.87 

$ 3.80 $ 3.77 
$ 6.00 $ 5.87 

$ 3.80 $ 3.77 

$ 3.80 $ 3.77 

$ 6.00 $ 5.87 

$ 6.00 $ 5.87 



Line 
- No. Commoditv Rates (Der 1.000 aallons) 

1 
2 3lnch 
3 
4 
5 4lnch 
6 
7 
8 6lnch 
9 
10 
11 
12 Standpipelcoin-Op 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

Abra Water Company 
Test Year Ended December 31,2012 

Present and Proposed Rates 

0 gallons to 90,000 gallons 
over 90,000 gallons 

0 gallons to 145,000 gallons 
over 145.000 gallons 

0 gallons to 300,000 gallons 
over 300,000 gallons 

Exhibit 
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Present Proposed 

m 
3.80 $ 3.77 
6.00 $ 5.87 

3.80 $ 3.77 
6.00 $ 5.87 

3.80 $ 3.77 
6.00 $ 5.87 

6.00 $ 6.25 



Abra Water Company 
Changes in Representative Rate Schedules 

Test Year Ended December 31,2012 
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Line 
- No. 

1 
2 
3 Other Service Charaes 
4 Establishment 
5 Establishment (Afler Hours) 
6 Reconnection (Delinquent) 
7 
8 
9 Deposit 
10 Deposit Interest 
11 Re-Establishment (With-in 12 Months) 
12 Re-Establishment (Afler Hours) 
13 NSF Check 
14 Deferred Payment, Per Month 
15 Meter Re-Read (if correct) 
16 Late Charge per month (per R-14-2-409G(6)) 
17 Fire Sprinkler 
18 
19 
20 
21 
22 
23 
24 
25 (a) Residential - two times the average bill. Non-residential - two and one-half times the average blll . R14-2-403(B)(7) 
26 (b) Months off system times the minimum. PER COMMISSION RULE (R14-2-403.D) 
27 0 2 percent of the monthly minimum for a comparable size meter connection but not less than $10 per month. 
28 
29 
30 
31 
32 
33 
34 
35 ALL ADVANCES AND/OR CONTRIBUTIONS ARE TO INCLUDE LABOR, MATERIALS, OVERHEADS, 
36 AND ALL APPLICABLE TAXES. 
37 
38 

Reconnection (Delinquent and After Hours) 
Meter Test (If meter reading correctly) 

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM 
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE 
TAX. PER COMMISSION RULE (14-2-409.D 5). 

Present - Rates 
$ 30.00 

40.00 
50.00 
50.00 
50.00 

(a) 
6.00% 

(b) 
(b) 

$ 25.00 
1.50% 

$ ' 20.00 

(4 
1.50% 

Proposed 
- Rates 

$ 30.00 
40.00 
50.00 
50.00 
50.00 

(a ) 
6.00% 

** 
t* 

$ 25.00 
1.50% 

$ 20.00 

(4 
1.50% 



Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

518 x 314 Inch 
314 Inch 
1 Inch 
1 112 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 

Abra Water Company 
Test Year Ended December 31,2012 

Service Charges 
Meter and Service Line Charges 

Proposed 
Service 

Line 
Charge 

$ 380.00 
335.00 
350.00 
470.00 
590.00 
660.00 
910.00 

1,410.00 

Proposed 
Meter 

Install- 
ation 

Charcle 
$ 95.00 

165.00 
200.00 
430.00 
735.00 

1,045.00 
1,630.00 
3,235.00 

Total 
Proposed 

Charge 
$ 475.00 
500.00 
550.00 
900.00 

1,325.00 
1,705.00 
2,540.00 
4,645.00 

Proposed 
Service 

Line 
Charge 

$ 380.00 
335.00 
350.00 
470.00 
590.00 
660.00 
910.00 

1,410.00 
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Proposed 
Meter 

Install- 
ation 

Charge 
$ 95.00 
165.00 
200.00 
430.00 
735.00 

1,045.00 
1,630.00 
3,235.00 

Total 
Proposed 

Charge 
$ 475.00 

500.00 
550.00 
900.00 

1,325.00 
1,705.00 
2,540.00 
4,645.00 


